
 
 

 

KYTO Technology and Life Science, Inc. (“KYTO”) 

Executive Summary – May 24, 2019 

 

KYTO is an OTC-listed (“KBPH”) Delaware company focused on investing in 

thoroughly-vetted technology and life science seed/angel level start-ups, initially, in the 

US, Canada and Israel.  KYTO is focused on finding the top 1% of start-ups most likely 

to succeed and has developed a demonstrated methodology to achieve success with 

that process.   

KYTO’s CEO has more than four decades of experience in starting companies and 

investing in start-ups at the seed/angel stage. 

Start-ups are a very dangerous area to invest in for inexperienced family offices and 

institutional investors, but investing at the seed/angel stage, in properly selected start-

ups, can offer the highest risk adjusted returns of any investor asset class.  The 

challenges are many – need access to thousands of deals, having those deals properly 

vetted, and then investing together with experts who are putting their own money in 

under identical terms  (Recall that angels, unlike VC’s, typically invest their own cash).   

Typically, start-up valuations can increase by 2-4X going from seed/angel rounds to VC 

rounds. 

After decades of experience in seed/angel investing in start-ups, it has become 

abundantly clear that the best way is to follow the intensive due diligence efforts of 

sophisticated angel groups who are investing their own funds.  The CEO of KYTO is an 

active member of both the Band of Angels and the Keiretsu Forum.  The former is the 

largest and oldest angel group in Silicon Valley with over 150 members, spanning most 

areas of technology and life science.  The Band filters over 1,000 deals per year via a 

thorough multi-stage process, finally investing in only 2% of them.  KYTO then adds 

significant due diligence to these 20 start-ups and ultimately invests in half or fewer of 

the group.  The Keiretsu Forum has a similar deal flow diligence process and similar 

results.  Investing together with such entities, where the experts invest their own funds, 

under identical terms, ensures the highest probability of financial success.    

 

An essential tenet of the KYTO model is liquidity.  KYTO is liquidity.  KYTO is a public 

company, and it is the intent to begin active trading upon completion of the current $20 

million Series “B” preferred share round. 

 



 
 

 

Investing in a large number of seed/angel stage start-up investments, ensures that the 

underlying assets of KYTO, a public company, should have one of the highest overall 

risk-adjusted rates of return of any asset class.   Unlike VC’s, who invest at a later 

stage, have management fees and typically add a 20% carry, KYTO has a very capital 

efficient model.  Very low overhead, no current employees (that will change after Series 

B), no management fees and no carry.  Management wins when the common shares 

become valuable and is highly motivated to make them so. 

KYTO has just completed a $3 million series “A”  preferred share funding and is now 

embarking on a $20 million Series “B”, likely to be completed in two $10 million 

tranches.   It is KYTO’s intent to begin trading its stock within six months of completing 

the series “B” financing.  The inherent value of KYTO’s portfolio has increased 

significantly during the past year. 

KYTO began investing April, 2018.  To date, KYTO  has made sixteen investments in 

the US, Canada and Israel.  About two-thirds of the investments are in life science, with 

the remainder in technology. 

KYTO is an active investor and maintains a relationship with each of its portfolio 

companies – either by being a board member, or by  signing an “Advisory Agreement”  

with each portfolio company to ensure access to financial data, funding plans and to the 

CEO.  KYTO, as well, can invest in one follow-on round and has participated in several 

cases where its portfolio companies have successful raised a follow-on higher valuation 

round.   

KYTO’s successful operating model represents a new potential investment asset class 

for family offices and institutional investors since, traditionally, these organizations have 

not had the bandwidth or the expertise to consider directly investing in smaller 

seed/angel-level start-upopportunities.  By investing in KYTO, they would own a piece 

of every company in a large thoroughly-vetted portfolio of seed/angel-level start-up 

investments, diversified as to industry/markets/sectors and geography, in a publicly 

traded entity.  

It is KYTO’s intent to move the current OTC listing to the NASDAQ  platform as soon as 

practical after the initiation of active trading in its stock. 

 

 

Paul Russo:   https://www.linkedin.com/in/paul-m-russo-phd-106a416/ 

 


